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PAGE 01 STATE 114609 
ORIGIN EB-07 

INFO OCT-01 EA-07 ISO-00 CAB-02 CIAE-00 COME-00 
DODE-00 DOTE-00 INR-07 NSAE-00 EPG-02 FAA-00 L-03 
PA-01 PRS-01 USIE-00 SSO-00 INRE-00 /031 R 

DRAFTED BY EB/AN:RABROWN:BA 
APPROVED BY EB/TCA:JWBILLER 
CAB:RTIOHNSON 
/PHL:ISARTORIOUS 

182332Z 071148/64 

O 182154ZMAY 77 

FM SECSTATE WASHDC 

TO AMEMBASSY MANILA IMMEDIATE 


LIMITED OFFICIAL USE STATE 114609 

E.O. 11652: N/A 
TAGS: EAIR, RP,US 

SUBJECT: CIVAIR: US-GOP AVIATION RELATIONS 
REE: A) MANILA 7565, B) MANILA 7309 

1. DEPT DISTURBED BY REETELS WHICH INDICATE A MARKED ACCEL- 
ERATION TOWARD US-GOP CONFRONTATION IF REPORTED ACTION 
MATERIALIZES. THIS IS COUNTER TO TREND INTRODUCED BY 
FAVORABLE SETTLEMENT OE DC- 10 ISSUE. 

2. GOP ACTION TO RESCIND ELYING TIGERS' PERMIT PRIOR TO 
EXPIRATION DATE, OR NOT RENEW AT ALL, WOULD BE VIEWED BY 
USG AS EXTREMELY DETRIMENTAL TO OUR MUTUAL AVIATION 
RELATIONSHIP. 

3. IF GOP ACTION MATERIALIZES IT WOULD BE DIFEICULT, IF 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 114609 

NOT IMPOSSIBLE, TO HOLD ANY TYPE OF MEANINGFUL TALKS ON 
THE LARGER ISSUES WHICH REQUIRE MORE PERMANENT SOLUTION. 

4. GOP SHOULD BE AWARE THAT USG WOULD NOT PERMIT ALL- 
CARGO SERVICES BY PAL ON A MONOPOLY BASIS, FOLLOWING 
TERMINATION OF FTL'S RIGHTS. 
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5. USG VIEWS GOP CONTEMPLATED ACTION AS A DIRECT VIOLA- 
TION OE OUR AGREEMENT WHICH WOULD PROVIDE IT WITH A BASIS, 
IE IT SO DESIRED, TO TAKE ACTIONS TO PROTECT ITS INTERESTS. 

6. USG STILL WILLING TO IMMEDIATELY AUTHORIZE PAL ALL- 
CARGO ROUTE IN EXCHANGE FOR FLYING TIGER EQUIPMENT 
CONVERSION AND TURN AROUND ON THIS SIMPLE QUID PRO QUO 
BASIS. FTL HAS AMENDED ITS ORIGINAL POSITION TO STATE IT 
WOULD LIMIT ITS 747 CARGO CAPACITY TO THAT OP THE DC-8 

ON BOTH INBOUND AND OUTBOUND MANILA PLIGHTS, TO ASSURE 
THAT CONVERSION WOULD HAVE NO ADVERSE ECONOMIC EFPECT ON 
THE PHILIPPINES. 

7. ACTION REQUESTED. EMBASSY SHOULD APPROACH BOTH MIN 
POREIGN APPAIRS AND PHILCAB, EITHER OFFICIALLY OR IN- 
FORMALLY AS IT SEES FIT, AND ADVISE HIGHEST PEASIBLE 
LEVEL OP USG'S REACTION TO PLANNED PHILCAB ACTION AS 
STATED IN PARAGRAPHS 2 THROUGH 6 ABOVE. 

CHRISTOPHER 


LIMITED OPPICIAL USE 
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